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SUBJECT: NEW ZEALAND EFFORT TO CONTROL TICKET SALES 

COMMISSIONS 

REF: STATE 263512; WELLINGTON 3218 

1. IMPORTANT ASPECTS OF NEW ZEALAND MOVES REGARDING 
TRAVEL AGENT SALES COMMISSION RATES REMAIN UNCLEAR. AT 
EARLY OPPORTUNITY YOU SHOULD ATTEMPT DISCOVER: 

(A) WHETHER NEW ZEALAND AUTHORITIES INTEND ATTEMPT 
CONTROL COMMISSIONS ON SALES MADE OUTSIDE NEW ZEALAND. 

(B) WHETHER OR NOT ALL AIRLINES BEING TREATED ALIKE. 

(SO FAR AS WE AWARE, ONLY PAN AM'S LICENSE HAS BEEN 
AMENDED.) 
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2. ORIGINAL MINISTRY OF TRANSPORT LETTER OF OCT 28 
REFERS ONLY TO COMMISSIONS ON "SALES IN NEW ZEALAND OF 
ALL INTERNATIONAL AIR TRAVEL." LETTER OF OCT 29 AMENDING 
PAN AM LICENSE REQUIRES FILING RATES FOR "ANY CARRIAGE 
UNDERTAKEN BY THE LICENSEE". LATTER REQUIREMENT MAY BE 
SIMPLY INFORMATIONAL, BUT WE WISH TO BE SURE. 

3. IF YOUR SOUNDINGS LEAVE ANY POSSIBILITY THAT NEW 
ZEALAND IS ATTEMPTING EXTRATERRITORIAL CONTROL, OR IS 
DISCRIMINATING AGAINST PAN AM, PLEASE ENSURE THAT NEW 
ZEALAND AUTHORITIES, INCLUDING FOREIGN OFFICE. ARE 
AWARE THAT USG BELIEVES NEW ZEALAND DOES NOT HAVE 
SWEEPING AUTHORITY TO CONTROL COMMISSIONS ON SALES 
OUTSIDE NEW ZEALAND, AND THAT IT WOULD VIGOROUSLY 
OPPOSE ANY ATTEMPT TO EXERCISE SUCH AUTHORITY, AND ANY 
ACTION WHICH DISCRIMINATED AGAINST ONE OR MORE AMERICAN 
CARRIERS. 

4. INFORM DEPT PROMPTLY IF NEW ZEALAND APPEARS LIKELY 
TAKE OPPOSITE VIEW ON EITHER OF THESE TWO ISSUES. WE 
WOULD WISH TO CONSIDER FORMAL APPROACH IN THAT CASE. 

5. STATE 216469 AND 261036 TO LONDON ARE BEING REPEATED 
FOR YOUR BACKGROUND INFORMATION. THEY SHOULD BE USED 
WITH CAUTION, SINCE UK BILATERAL DOES NOT CONTAIN 
REFERENCE TO "SALES COMMISSIONS" FOUND IN NZ BILATERAL. 
KISSINGER 
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